


, *HQHUDO 5HTXLUHPHQWYV

, $ /HWWHU RI 7TUDQVPLWWDO
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, % )DFH 6KHHW

7KH )DFH 6KHHW )RUP 6) LV VXEPLWWHG HOHFWURQLFDOO\ LQ WKH +56% ('

, & $VVXUDQFHVY DQG &HUWLILFDWLRQV

7KH 6WDWH FHUWLILHY DVVXUDQFHY DQG FHUWLILFDWLRQV DV VSHFLILHG L
*XLGDQFH DUH PDLQWDLQHG RQ ILOH LQ WKH 6WDWHVY 0&+ SURJUDP FHQWU
, ' 7TDEOH RI &RQWHQWYV

7KLV UHSRUW IROORZV WKH RXWOLQH RI WWRHWOE ®HOR W&RQW B QDM\G SAKRYOLGS H
7R 6WDWHY 3URJUDP *XLGDOQFH2DQG )RUPMSLUHYVY 'HFHPEHU

,», IRJLF ORGHO

3OHDVH UHIHU WR ILJXUH LQ WKH 37LWOH 9 ODWHUQDO DQG &KLOG +HDOWE
JRUPV ~ 20% 1R ([SLUHV '"HFHPEHU
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,,, &RPSRQHQWYVY RI WKH $SSOLFDWLRQ $QQXDO 5HSRUW
.., $ ([HEFXWLYH 6XPPDU\

. $ BURJUDP 2YHUYLHZ

7KH 8WDK '"HSDUWPHQW RI +HDOWK 8'2+ LV SOHDVHG WR VXEPLW WKH
JUDQW SODQ IRU ))< DQG DQQXDO UHSRUW IRU ))< 7KH ODWHUQI
6SHFLDO +HDOWK &DUH 1HHGV &6+&1 %XUHDXV DUH WKH OHDG DJHQ
JUDQW ,QFOXGHG LQ WKLV UHSRUW LV DQ RYHUYLHZ RI KLIKOLJKWYV

PRYH WKH QHHGOH IRU ZRPHQ LQIDQWV FKLOGUHQ DQG FKLOGUHQ ZL

7KH 8'2+ KDV D VSHFLILF 9LVLRQ OLVVLRQ DQG 6WUDWHJILF 3ULRULWI
SHRSOH FDQ HQMR\ WKH EHVW KHDOWK SRVVLEOH ZKHUH DOO FDQ OL
8'2+ OLVVLRQ LV WR SURWHFW WKH SXEOLF{V KHDOWK WKURXJK SUHY
GHDWK DVVXULQJ DFFHVV WR DIIRUGDEOH TXDOLW\ KHDOWK FDUH D(
+HDOWKLHVW 3HRSOH 2SWLPL]H OHGLFDLG DQG $ *UHDW 2UJDQL]DWLF
8'2+

7LWOH 9 /HDGHUVKLS 7KH ODWHUQDO &KLOG +HDOWK 0&+ DQG &l
&6+&1 %XUHDXYV

S8WDKJV 0&+ DQG &6+&1 %XUHDXV ZRUN FROODERUDWLYHO\ WR LPSURY
DUH WKH OHDG DJHQFLHV DFFRXQWDEOH IRU LPSOHPHQWDWLRQ RI 7L
'LYLVLRQ RI )DPLO\ +HDOWK DQG 3UHSDUHGQHVV ')+3 DW WKH 8'2+ /
DQG DVVXUH SURJUDPV DUH IXQFWLRQLQJ DW WKH KLJKHVW FDSDFLW'
ODWHUQDO ,QIDQW +HDOWK ,QWHJUDWHG 6HUYLFHV )DPLO\ <RXWK :
/LQH (DUO\ &KLOGKRRG 8WDK 'DWD 5HVRXUFHV 2IILFH RI +RPH 9LVL\
& T7KH &6+&1 %XUHDX FRQVLVWYV RI 3URJUDPV 21 WKH WKH IROC
%ORFN *UDQW $FWLYLWLHV 8WDK %LUWK 'HIHFWV 1HWZRUN $XWLVP 6
,OWHUYHQWLRQ (+', DQG &KLOG +HDOWK $GYDQFHG 5HFRUGV 0DQDJF
%XUHDXV ZRUN LQ SDUWQHUVKLS ZLWK WKH %XUHDX RI +HDOWK 3URP
3UHYHQWLRQ 7KH 3URJUDPV LQ WKLV %XUHDX WKDW ZRUN VHUYH 0&+
%DE\ <RXU %DE\ DQG (3,&& (QYLURQPHQW 3ROLF\ DQG ,PSURYHG &OL(
SROLFLHY DQG LQWHUYHQWLRQV IRU SK\VLFDO DFWLYLW\ DQG KHDOW!
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8WDK *HRJUDSK\ DQG 'HPRJUDSKLFYV

8WDK LV WKH WKLUWHHQWK ODUJHVW VWDWH LQ WKH QDWLRQ DQG LV
UHVLGHY DORQJ WKH :DVDWFK )URQW D PLOH VWULS UXQQLQJ IURP
&DSLWDO LQ EHWZHHQ 7KH :DVDWFK J)URQW FRPSULVHV RQO\ RI WK
S8WDK1TV SRSXODWLRQ FRXQW LV HVWLPDWHG DW S8WDK LV N
WKH \RXQJHVW SRSXODWLRQ ODUJHVW KRXVHKROG VL]HV DQG RQH R

7KH SRSXODWLRQ RI 8WDK LV SULPDULO\ ZKLWH DQG QRQ +LVSDQLF ZL
ORZHU WKDQ WKH QDWLRQDO DYHUDJH +RZHYHU OLQJXLVWLF GHPRJL
VHYHQ 8WDK UHVLGHQWY ROGHU WKDQ DJH ILYH VSHDNLQJ D ODQJXDJ
UDFLDO DQG HWKQLF JURXS LV JURZLQJ DW D IDVWHU UDWNWRUWDLG Z®&C
FODLPHG WKH KLIKHVW JHQHUDO IHUWLOLW\ UDWH LQ WKH QDWER® KK
DQG 6RXWK 8WDK OLYH ELUWKYVY SHU YV 8 6 B8WDK FRQWLQ
QDWLRQ S8WDK YV 8 6

3XEOLF +HDOWK 6\VWHP

7KH SXEOLF KHDOWK VA\VWHP LV FRPSULVHG RI KHDOWK GHSDUWPHQ
$SSUR[LPDWHO\ KDOI RI WKH /+'V DUH PXOWL FRXQW\ GLVWULFWYV FRY
IURQWLHU DUHDV ZLWKLQ WKHLU VHUYLFH UHJLRQ :KLOH WKH /+'V LQ
VHUYLFHV RIWHQ IDU RXWSDFHV IXQGLQJ ,Q DGGLWLRQ PDQ\ KDYH EF
UHFRJQL]JLQJ WKH\ GR QRW KDYH WKH FDSDFLW\ WR SURYLGH SULPDU\
KRPH 1HZ WKLV SDVW \HDU IRXU RI WKH /+'V DUH SURYLGLQJ FDUH FF
FDUH QHHGV

$ /RFDO +HDOWK '"HSDUWPHQW 'LVWULFW LV WKH SERRWV RQ WKH JURX

LPSOHPHQWHG DQG NH\ FROODERUDWLRQV SDUWQHUVKLSY KDSSHQ $
GLVWULFWV FRYHULQJ ODUJH JHRJUDSKLF DUHDV O0ODQ\ LQFOXGH ERW
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$ VWURQJ SDUWQHUVKLS H[LVWV EHWZHHQ WKH 8'2+ DQG /+'V 7KH 0&+
WKH /+' 1XUVLQJ 'LUHFWRUV WR GHYHORS REMHFWLYHY DQG LPSOHPH
VSHFLILF WR WKH QHHG LQ WKHLU UHVSHFWLYH DUHDV 7KLV SDVW \H
LQFOXGHG PDWHUQDO PHQWDO KHDOWK GHSUHVVLRQ VFUHHQLQJ DQC
VHUYLFHV IDPLO\ SODQQLQJ DQG EUHDVWIHHGLQJ VXSSRUW UHVRXL
LOQFOXGHG FOLQLFDO VHUYLFHV DQG FDUH FRRUGLQDWLRQ IRU &6+&1
SURJUDPV IRU FKLOGUHQ DJHV WR VXLFLGH SUHYHQWLRQ SK\VLF
GHYHORSPHQWDO VFUHHQLQJ RUDO KHDOWK VHDODQWY YLVLRQ KHD

+HDOWK &DUH +HDOWK ,QVXUDQFH

$FFHVV WR ORZ FRVW PDWHUQDO DQG FKLOG KHDOWK FDUH VHUYLFHYV
UXUDO IURQWLHU DUHDV RI WKH VWDWH DV WKH\ VSDQ ODUJH JHRJUD:
WKH PRUH UXUDO DUHDV RI WKH VWDWH \HW WKH QHHG LQ UXUDO IURC
FKLOGUHQ LQ 6RXWKHDVWHUQ 8WDK PD\ QHHG WR WUDYHO WR 7XED &L
+HDOWK 6HUYLFHV LV QRW DEOH WR SD\

:KLOH KHDOWK LQVXUDQFH FRYHUDJH UDWHYV LPSURYHG IRU PDQ\ 8WD
QRW KDYH DGHTXDWH FRYHUDJH 7KH UDWHV RI QR KHDOWK LQVXUDQ

PDNLQJ 8WDK{fV XQLQVXUHG UDWH RI KLIKHU WKDQ WKH 8 6 DYHUL
VHUYLFHVY DUH QRW FRYHUHG XQGHU WKH $&$% OHDYLQJ IDPLOLHV ZLW
6XUYH\ RI &KLOGUHQYV +HDOWK IRXQG WKDW RI FKLOGUHQ ZHUF XC

S8WDK{V OHGLFDLG SURJUDP LV DGPLQLVWHUHG E\ WKH 8'2+ DQG LV DI
SRSXODWLRQV LQ WKH VWDWH 7KH &6+&1 %XUHDX DQG ,QWHJUDWHG |
SURYLGLQJ FDUH FRRUGLQDWLRQ H[SODLQLQJ EHQHILWY HOLJLELOL
8WDK H[SDQGHG OHGLFDLG FRYHUDJH WR DSSUR[LPDWHO\ DC
SRYHUW\ OHYHO DERXW IRUDQ LQGLYLGXDO RU I'FRYHD®L(
DSSUR[LPDWHO\ RI WKH FRVWY DVVRFLDWHG ZLWK FDULQJ IRU WKH
UHPDLQLQJ ORUH WKDQ 8WDK DGXOWY DUH DOUHDG\ HQUROOF

7KH 8'2+ LV LPSOHPHQWLQJ WKH UHTXLUHPHQWY RXWOLQHG LQ 6HQDV
ZKLFK GLUHFWV KRZ OHGLFDLG H[SDQVLRQ ZLOO RFFXU LQ WKH VWDW
LQFUHDVH IHGHUDO FRVW VKDULQJ WR W DOVR DOORZV WKH IHGH!
WR WKH VWDWH WR FRYHU WKH QHZO\ HOLJLEOH DGXOWV 2WKHU HOHI
WKH DELOLW\ WR SURYLGH KRXVLQJ VXSSRUWV DQ RSWLRQ WR ORFENF
UHTXLUHPHQWY DQG DOORZLQJ XS WR PRQWKV RI FRQWLQXRXV HOL
YDPLO\ & HQWHUHG 6HUYLFHV
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8WDK SODFHV D KLJK YDOXH RQ IDPLO\ FHQWHUHG SDUWQHUVKLSV DQ:
SDUWQHUVKLS ZLWK 8WDK )DPLO\ 9RLFHV 8WDK )DPLO\ 9RLFHV VXSSRI
VSHFLDO KHDOWK FDUH QHHGY DQG RU GLVDELOLWLHV %RWK &6+&1 L

7KH &6+&1 $GYLVRU\ &RPPLWWHH LV FRPSULVHG RI IDPLO\ PHPEHUV D
7KLV FRPPLWWHH DGYLVHV WKH %XUHDX RQ WKH IDPLO\ SDUHQW SHU"
LQIOXHQFHV WKH GLUHFWLRQ RI SROLFLHVY FRQWULEXWHV WR SURJU|
LQGLYLGXDOV ZLWK VSHFLDO KHDOWK FDUH QHHGV WR LPSURYH WKH
DQG LQGLYLGXDOV ZLWK VSHFLDO KHDOWK FDUH QHHGYV HPSOR\HG $C
0&+ FRQQHFWY UHJXODUO\ ZLWK IDPLOLHVY WR SURYLGH FDUH FRRUGL

7LWOH 9 3S3DUWQHUVKLSYV

0&+ &6+&1 KDYH HVYWDEOLVKHG SDUWQHUVKLSY WKDW KHOS H[SDQG W
LQFOXGLQJ &6+&1 DQG IDPLOLHV )HGHUDO DQG QRQ IHGHUDO IXQG)\
WKH VWDWH 0&+ &6+&1 VWDII PDLQWDLQ ZRUNLQJ UHODWLRQVKLSV Zl1
VWDWHZLGH VI\VWHP RI FROODERUDWLRQ 7KH OHYHOV Rl FRRSHUDWLI
QHWZRUNLQJ LQIRUPDWLPYUHKHDRHQWYV GKQRND LIPFOXGH UHIHUUDOV LI
PRQLWRULQJ UHIHUUDO RXWFRPHV SDUWLFLSDWLRQ LQ MRLQW SODQ(
IXQGV FROODERUDWLRQ VSHFLILF IRUPDO DJUHHPHQW WR DFFRPSO
VWDII WLPH DQG IXQGV TXDQWLWLHV RI VHUYLFHV WLPHOLQH XVH R
RI HYHQWV DQG LQWHJUDWLRQ IRUPDO KRULJRQWDO RU YHUWLFDO €
OHDGHUVKLS FKDQJHV $ VPDOO H[DPSOH RI 8WDK 7LWOH 9 SDUWQHU\
 QWHUPRXQWDLQ +HDOWKFDUH &RPPXQLW\ +HDOWK &HQWHUV QRQ S
*URZ 8WDK 3DUHQW &HQWHU 8WDK 0DWHUQDO OHQWDO +HDOWK &ROO
,QLWLDWLYH &6+&1 $GYLVRU\ &RPPLWWHH 1HZERUQ +HDULQJ 6FUHHC
/IRFDO +HDOWK 'HSDUWPHQWY ,QGLDQ +HDOWK %RDUG +RPH 9LVLWLC

SULRULWLHY DQG 3URJUHVYV

8WDK FRQWLQXHV WR LPSOHPHQW D YDULHW\ RI PHWKRGV WR HQVXUH
0&+ &6+&1 SRSXODWLRQV 2QJRLQJ QHHGYV DVVHHYDOXDWLRQV DUH DF
WKURXJKRXW WKH \HDU LQ DGGLWLRQ WR WKH UHTXLUHG HYHU\ ILYH
I[IURP WKHVH DVVHVVPHQWY DQG HYDOXDWLRQV SURYLGH GLUHFWLRQ
UHDFKLQJ JRDOV ZKLFK DOORZV IRU WLPHO\ 3 FRXUVH FRUUHFWLRQV C
WR HYDOXDWH DQG HGXFDWH RQ LVVXHVY UHODWHG WR 7LWOH 9 SRSX(
+HDOWK 6WDWXV 8SGDWH ZKLFK LV SXEOLVKHG PRQWKO\ E\ WKH 8'2+ ¢

8WDK DOLJQV LWV SURJUDPV DQG DFWLYLWLHV ZLWK WKH * (VVHQWL
+HDOWK  IUDPHZRUN 7KLV PRGHO SURYLGHV D ZHOO URXQGHG VWUDW
GHYHORSPHQW DQG DVVXUDQFH FRPSRQHQWYV ZLWKLQ DOO RI LWV SU
DUH OLQNHG WR WKH (VVHQWLDO 0&+ 3XEOLF +HDOWK 6HUYLFHV 8W
WR LPSURYH DQG EHFRPH HTXDOO\ DOLJQHG DFURVV DOO VHUYLFHYV

8WDK DOLJQV LWV &6+&1 VHUYLFHV ZLWK WKH $0&+3TV 1DWLRQDO &R(
8WDK VXSSRUWV D FRRUGLQDWHG FDUH PRGHO ZKLFK LV LQFOXVLYH R
RSHUDWLQJ LQ VLORYV DQG EHLQJ RSHQ WR UHGXFLQJ GXSOLFDWLRQ
DSSURDFKHVY DQG YDOXHYVY GDWD LQ VXSSRUWLQJ LOQLWLDWLYHV WR H(

JLYH <HDU 0&+ 1HHGV $VVHVVPHQW

,Q 8WDK FRPSOHWHG D FRPSUHKHQVLYH QHHGY DVVHVVPHQW SUR
%ORFN *UbQw &\FOH 7KH WDEOH EHORZ VKRZV WKH KHDOWK QHHGV W
DVVRFLDWHG 6WDWH 3ULRULWLHY DQG 1DWLRQDO 3HUIRUPDQFH OHD)\
WKDW ZHUH VHOHFWHG WR DGGUHVV WKHVH QHHGYV

7KH VHOHFWHG 130V DQG 630V DUH DV IROORZV
e :RPHQ ODWHUQDO +HDOWK 130 :HOO :RPDQ 9LVLW DQG 130 $ 2L
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SHULQDWDO ,QIDQW +HDOWK 130 3HULQDWDO 5HJLRQDOL]DWLR
&KLOG +HDOWK 130 'HYHORSPHQWDO 6FUHHQLQJ DQG 630 &KLC
$GROHVFHQW +HDOWK 130 $GROHVFHQW 3K\VLFDO $FWLYLW\ 1:
$GROHVFHQW 6XLFLGH

e &KLOGUHQ ZLWK 6SHFLDO +HDOWK &DUH 1HHGV 130 OHGLFDO +
LQ 5XUDO $UHDYV

$FFRPSOLVKPHQWY 5HODWHG WR WKH 3HUIRUPDQFH OHDVXUHV 130\

7KH WDEOHV EHORZ VKRZ 8WDK{fV SURJUHVY GXULQJ WKH SDVW \HDU F
PHDVXUHYV
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$FKLHYHF 5GHODWHG WR WKH 3HUIRUPDQFH OHDVXUHYV 130V DQG 630\

7KH WDEOLOOX' 8WDKfV SURJUHVV GXULQJ WKH SDVW \HDU RQ DFKLHY
PHDVXUHYV
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7KH 7LWOH 9 %ORFN *UDQW DSSOLFDWLRQ IRU 8WDK UHSUHVHQWYVY D F
KHDOWK RXWFRPHV IRU ZRPHQ FKLOGUHQ DQG LQIDQWYV 7KH 1DWLRQ
WKH LPSRUWDQW LVVXHV ZH IDFH LQ RXU VWDWH 7KHUH DUH DOVR HF

8WDK KDV VHDVRQHG DQG TXDOLILHG VWDII WKDW DGPLQLVWHU DQG L
WR EH D OHDGHU DQG H[DPSOH IRU 3PRYLQJ WKH QHHGOH" IRU WKH KH
UHIOHFWV WKH FRPPLWPHQW DQG HIIRUWYV RI 0&+ &6+&1 DQG RWKHU 8
WR DFKLHYH WKH JRDOV DQG VWUDWHJILHVY RXWOLQHG KHUHDIWHU
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e 8 +RZ )HGHUDO 7LWOH 9 )XQGV 6XSSRUW 6WDWH 0&+ (IIRUWYV

7LWOH 9 IXQGV VXSSRUW PDQ\ 0&+ &6+&1 HIIRUWV DFURVV WKH VWDW}
DQG IHGHUDO GROODUY DPRQJ SRSXODWLRQV ZLWK WKH JUHDWHVW Q
UHSRUWYVY DUH WKH EHVW ZD\ WR LGHQWLI\ 7LWOH 9 SRN *UDQW GRE&B
GLVWUO0&+ 6+&1 FRQWLQXH WR HYDOXDWH WKH HITHFWLYHQHVV RI WK
WKH QHHGVY DVVHVVPHQW IHHGEDFN DQG VHWWLQJ JI :LWK WKH WUDGQI
WKH %ORFN *UDQW FKDQJHV LQ JUDQW UHTXLUHPHQWY DQG FRQVLGH
GROODUV LV EHLQJ UHYLHZHG DQG MXVWLILHG W LV DQWLFLSDWHG

LQWR HIIHFW 2z WREHU

%ORFN *UDQW IXQGV DUH GLVWULEXWHG DV IROC 3URJU ODWHUQDO ,QlI
,QWHJUDWHG 6HUYLFH\XWUHDFK $GROI2UDO +t3UH.QF\ 5LVN /LQH ORWK
+RPH 9LVLWLQJ (DUO\ &K'DWD 5HVRXUFHV %XUHDX RI &KLOGUHQ zLW
BURJULC$XWLVP 6\VWHP '"HYHORSPHQW %LUWK 't '"HWHFWLRQ DQG ,QWB
&KLOG +HDOWK $GYDQFHG 5HFRUGYV O0DQDJHPHQW 9 9LROHQFH DI)®EW,
BUHYHQWLRQ 3K\VLFDO $FWLYLW\ %DE\ <RXU %DE\ DQG /RFDO +HDC

vir 8 0&+ 6XFFHVV 6WRU\
B8WDK (+', 6XFFHVV 6WRU\

JRU WKH 8WDK (+', WHDP LV ZRUNLQJ RQ FUHDWLQJ PRUH RSSRUW
Rl KHDULQJ '++ WR OHDUQ DERXW DYD HYHOQMVUHVRXUFHV :H SODQQ

2XU ILUVW HYHQW IRU IDPLOLHYV ZDV S++ 'LYLVLRQ RI 6HUYLFHV |IRUWH¥
+HDULQJ 7KH '6'++ KRVWHG RXU HYHQW DW WKHLU ORFDWLRQ LQ 6W
DGGLWLRQ WR RXU RZQ HIIRUWYV WR PDNH VXUH ZH KDG DVWWUHDPRGO
SUHVHQWDWLRQ RQWR RXU )DFHERRN SDJH 7KLV ZDV DOVR UHFRUGH
VWUHDP DYDLODEOH RQ RXU )DFHERRN SDJH 8WDK (8WDK( LO\ 6 XSSRII

-XVWLQ 2VPRQG QHSKG ODULH 2VPRQG SUHVHQWHG DW WKLV HYHQW
DQG RXU )DFHERRN DXGLHQFH DERXW RYHUFRPLQJ DGYHUVLW\ DFFHS
KLV SUHVHQWDWLRQ ZDV 3, OD\ +DYH D +HD 'RHVQYW +DYH OH °~ :H KDG
SHUVRQ DQG DOPRVW YLHZV VR IDU RQ RXU )% SDJH

2XU QH[W WZR HYHQWYV IHDWXUHG $LPHH :DONHU 3RQG WKH RQO\ 'HDI
&ROHPDQ 3UHVLGHQW RI WKH $¢l '"HDI &KLOGUHQ DQG FUHDWRU RI W
VHULHV 36LJQLQJ 76LJ" YL(VHULHVY DUH ERWK H[FHOOHQW $6/ $PHULFIL
UHVRXUFHV IRU IDPLOLHYV
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